E P^I€^I ool rie 
ASSIS TAN’! گی جن ںو ریہ بر یک‎ GENERAL, 
FOR THE 


POST OFFICE: DEPARTMENT 


WASHINGTON December 9, 1904, 


MEMORANDUM, 


IN RE 
Alleged violation of sections 3929 and 4041 of the Revised Statutes as 


amended, by Sydney Flower and "New Thought" magazine, New York, N. Y., in con- 
ducting through the mails a scheme to defraud. 
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On July 2, 1904, Sydney Flower and "New Thought" magazine, 7 
street, New York, were cited to appear before the Post Office Department eS 
an arn OW 


cause why a fraud order should not issue against them, on the ground that they 


were using the mails in the conduct of a scheme for obtaining money by means of 
false or fraudulent pretenses, representations or promises. 

This citation was based upon representations of Sydney Flower contained 
in the issues of "New Thought" for January, February, March, April and May, 


1904. In the issue of the magazine for January, 1904, reference is made to | 
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"one per cent. per week to New Thought subscribers from this time on are 


guaranteed." Identical statements of alleged returns upon investments are mado 


in the issues of "New Thought" for February and March, 1904, and statements 


similar in character are to be found in the edition of the magazine for April, 


1908. In the issue of the publication for May, the "North Shore Reduction Com- 


pany" and the "Investment Fund" are described, and promises of large dividends 


upon investments in these concerns are made. In reference to the Investment Fund 


it is stated that "interest up to March 15 has been paid at the rate of 1 per g 


cent. per week. Interest since March 15 has been paid at the raté of 1 ایت‎ cent. 


Excess of the esrnings of the Fund during March over dividends 


twice monthly. 


earned by the Fund and paid out of the earnings exceeds $3,000." It is here 


stated that at the date of March 28 the amount of cash invested in the "Investment 


Fund" exceeds $52,000. 
In the publication for June, 1904, the claim is made by Flower that on 


June l he had over $72,000 for investment, and had pela dividends موہ‎ this sum 


at the rate of 24 per cent. per annum, 
oxcoss of those dividonds. 


In none of theso statements is there snything to indicate the manner in 
which these immense returns are obtained, save that in the issue of "New Thought" 


for April reference is made to "the Investment Fund" and it is stated that "the 
Fund is placed in Chicago, and makes its profits out of wheat. The Fund is 


managed by several men." In this same issue it is also stated that “the Fund 


has earned over 100 per cent. from the beginning to the present time. The man- 
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induce investments in sums of $10 in a scheme designated "Royal Ten". It is 


stated that $250,000 will be required to float this enterprise, and that it is 
desired to distribute certificates among 25,000 people. 

In the report of the inspector, upon which this notice to show cause was 
issued, it was stated that he had requested permission to examine the books 
kept by Flower showing his various transactions occurring in connection with the 


"Investment Fund" etc., but that upon the pretense that there was no authority 


o allow such an inspection in the absence of Flow, such permission was denied. 
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On July 14 John J. Vause, an attorney of New York City, and Mrs. Springer, 
also of New York, who said that she was largely interested in the publication of 
the magazine, appeared before the Assistant Attorney General and undertook to 
make answer to the allegations that the mails were being used by Flower and the 
magazine for fraudulent purposes. It was explained by the attorney that the 
large returns upon moneys placed in the "Investment Fund" so-called had been 


earned in the operation of & system of "puts and calls," being a sort of specula- 


tive insurance carried on in the city of Chicago, and letters were produced tran 


persons in Chicago testifying that it was quite possible, and even usual, to 


earn returns by means of such a system of from 100 to 200 per cent. upon moneys 


invested. It was stated, however, that the "Investment Fund" scheme had been 


abandoned by Flower and that no deposits for investment in said fund had been ac- 
cepted since the last of March, 1904; that all deposits received since that date 
hed been returned to the persons sending them; that the dividends promised had in 


every case been paid; that more than half the amount of the funds deposited had 
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torney was executed by Sydney Flower, on July 14, 1904. In this affidavit it was 


agreed that no advertisement soliciting investments in the "Investment Fund", or 
in any similar fund or enterprise promising extravagant or unusual returns upon 
investments made therein would thereafter be issued or published by Flower in the 
publication called "New Thought," and that no such solicitations would be made by 
him in any other manner whatever through the use of the mails of the United 


States; that all moneys thereafter received for investment in said fund, or in 


similar enterprises would be returned to the senders thereof; the stipulation 
being made, however, that of deposits placed in his hands for investment in said 
fund, investments not exceeding the sum of $10 in tho case of each individual 
investor might be solicited and accepted for certificates of stock in the enter- 


prise known as the "Royal Ten," which was stated to have in contemplation the 


erection and ee ann of ten sun apium in var teug bons. of tpa United States. 


request or demand a return to him of the sum deposited for ٹہ‎ mer T the 


"Investment Fund," such sum would be returned. In his affidavit it was also 


agreed by Flower that the books, records and correspondence in his office and in 
the office of the "New Thought" magazine should be subject to examination by post 
office inspectors acting under the direction of the Post Office Department, for 
the purpose of ascertaining whether the representations made in his affidavit and 


in his answer to the charges preferred against him and the magazine were true, and 
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master at New Yo 


Fourth Assistant Postmaster General that the inspector to whom the case had boen 


assigned be directed to make a very careful examination of the books and records 


of Flower and the "New Thought" magazine, for the purpose of verifying the state- | 


ments and representations made on their behalf, "and to take such other steps as 


may be necessary to show whether or not the parties have been acting in good faith 
Under 
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and whether the statements and representations made by them are true.’ 
date of July 26 the inspector reports that on the 21st he called at the office of e. 


o was in cherge of the place, that 


Sydnoy Flowor and was advised by Miss Snyder, wh 


EC e 


Flower was out of the city; that the inspector informed her that the object of 
his visit was to make an examination of the books of Flower in accordance with 
the terms of an agreement made by him with the Post Office Department; that Miss 
Snyder said she could not permit inspection of the books in the absence of 


Flower, who was on a business trip up the state, but that she would communicate 


with him at once and was satisfied he would be in New York on k the dr 
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Saturday morning, when access to the boo oks would ` be giv ren; that P 


stated to the inspector that she would communicate with him by telephone on the 


following day (Friday) advising him of the nature of the reply received by her 


from Flower. The inspector states that no message was received by him on Friday 


as promised, and that on Saturday he called up Miss Snyder and inquired regarding 


the matter. She informed him that she had heard from Flower, and had been di- 


rected that if the inspector should call again he be referred to Mr. Vause, a 


brother of John J. Vause, the attorney, for any information desired. Call was im- 
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quired of him by telephone if Flower had returned. The reply was that he had 


not, but that the attorney could "almost guarantee that he would be in New York 
within a week, and that upon his arrival" the inspector would be immediately 


notified. The inspector expressed the view that Flower had no intention of com- 


plying with the terms of his agreement, made under oath, and submitted the matter 


for such further action as was thought advisable. On August 3, 1904, the inspect- 


or was directed by telegraph to inform Attorney Vause that unless the request for 


> Û = 


an inspecti s of Flower should be immediately complied with, all 
mail for Flower and "New Thought" magazine would be withheld. Under date of 
August 4 the inspector reported that in pursuance of the instructions contained 
in this telegram, he telephoned to Vause and demanded that he be afforded op- 

| portunity to make an immediate inspection of the books of Sydney Flower and "New 
Thought" magazine, The reply of Vause was that he would write to the office of $ 


the publication at once, and advise the inspector. On the morni: ig of the 


the inspector called at the office of Flower and the magazine, and was advised 


by Miss Snyder that Flower was still out of the city, and that she did not know 


when he would return. The officer then made demand that he be allowed to examine 
the books of the office, but Miss Snyder replied that she had no authority to 

accede to this demand, and that she thought it very unfair that it be made in the 
absence of Mr. Flower. On being shown a copy of Flower's affidavit, she admitted 


that it did agree to an inspection of the books, but added that she had nothing 


whatever to do with the matter, as everything had been placed in the hands of 


Attorney Vause, who had اط‎ eun her to do e ظا‎ firat Tux e 
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Upon the receipt of this report, the postmaster at New York was directed by 
telegraph to withhold from delivery all mail, and from payment, all money orders 
for Sydney Flower and "New Thought" magazine. 

The action of Sydney Flower in wholly disregarding his agreement with the 
Post Office Department to subject his books and records to examination by a post- 
office inspector, as well as all the other circumstances surrounding his course of 


dealing with this office, indicates clearly that those books and records fail to 


bear out the statements and representations made to the Assistant Attorney General 


in regard to the scheme advertised by Sydney Flower, and in pursuance of which 
remittances of funds aggregating a large amount were obtained for "investment." 
The representation that a large proportion of the funds so received had already 


been returned to the senders, and that the remainder was being returned, is ob 
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judging from the refusal of Flower and of his attorneys nc 


those books to inspection. 


A communication from the postmaster &t New York dated November 30, 1904, 
shows that there are now being withheld at the New York post-office about 3,000 


letters directed to Sydney Flower and "New Thought" magazine. It is recommended 


that a fraud order issue against the parties named in order that this mail, none 


of which apparently bears & roturn card, may be forwarded to the Dead Letter Of- 
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fice and duly disposed of. 


E‏ وا شا ا کت 
pP fc )r ` the F 0‏ 


The Postmaster Genere 


Dost Office Department, 
WASHINGTON, D. C. y 
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ORDER No. x 


Now York 
at 


eng 


Ne 
, New York, ars 


ized in conducting a scheme or device for obtaining money through the mails by means of 
false and fraudulent pretenses, representat lions, and promises, in violation of the Act of Congress 
entitled “An act to amend certain sections of the Revised Statutes relating to lotteries, and for 
other purposes," approved September 19, 1890— 

Now, therefore, by authority vested in him by said act, and by the Act of Congress entitled 
“ An act for the suppression of lottery traffic through international MER کپ‎ commerce and 
the postal service, subject to the jurisdiction and laws of the United States," approved March 2 2. 
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parties 


and you are hereby directed to inform the remitter of any such postal money order that payment 
thereof has been forbidden, and that the amount thereof will be returned upon the presentation 
of the original order or a duplicate thereof applied for and obtained under the regulations of the 
Department. 


And you are hereby instructed to return all letters, whether registered or not, and other 


mail matter which shall arrive at your office direeted to the said 


partiss 


to the postmasters at the offices at which they were originally mailed, to be delivered to the 
senders thereof, with the word ** Fraudulent’’ plainly written or stamped upon the outside of 
such letters or matter. Provided, however, that where there is nothing to indicate who are the 
senders of letters not registered or other matter, you are directed in that case to send such letters 
and matter to the Dead-Letter Ojjice with the word “Fraudulent” plainly written or 
stamped thereon, to be disposed of as other dead matter under the laws and regulations applicable 
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To the Postmaster, 1 


New York, New York. 


Cotoher 14, 1905. 
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for "New Thought" (Magazine), mentioned in Order Ho. 1352, dated December 
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10, 1904. 


Assistant Attorney Gensral 
for tho Post Offiés Berart ent. 


October 24, 1905. 


Josiah Cratty, Attorney, 
t Monroe Street, 


Chicago, Illinois. 


Sir: 


T have to inform you that the fraud order against "New Thought" 


(Magazine) of New York, New York, has boen revoked by the Postmaster 


General's order dated October al, 1905. In eompliance with your roquest, 


the papers left by you at this office in this case are returned herewith. 


Very respectfully, 


Assistant Attorney General .— s 
for tho Post office Department. _ EET 
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reason of mich the mall of Sydney B, Flower and the New Thought 
magazine was held up in Now York, This suspension of the mail 


continued at various times, as I Pm informed, over a period of some 
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[Or & your or more Last past, end not in Chicago, 
Ln Qotobor last, I think it was the 3rd of Ostone; » & 
o lient of mine, Mr, Charles B, Lahan, one of the offioers and 


proprictom of the Rogan Printing houso, doing a large publisning 


business in Chiosyzo, bought of Mr, Flower the subscription list of 


"New Thought" magazine, agreeing in consideration of the transfer 
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he issue of this magazine is apout 30,000 copies per 


month, one-third of which is distributed by the Western News 
Company, On Saturday last it came to the hears of the Western 
News Company that a fraud order had been issued by your Department 
against Sydney B. Flower and the"New Thought" magazine to the New 


York Post Office, and they at once notified my client, Mr. Lakan; 


or rsther his manager, that they did not want to handle the 
magazine until the fraud ordér against the Pare was revoke ied 2 
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Flower in New York, dic 


publication of the magazine, "New 
I im- 


by oydney B. 


published 
would not interfiere with the 
Thought," by the New Thought Publishing Company of Chicago. 
mediately called upon the Assistant Postmaster at Chicago, Mr. John Be | 
Hubbard, an old friend of mine and he informed me that no order 0و‎ 
of any kind had been received at the Cnicago Post Office and |— we 


advised me to come and confer with you here at once, 


The facts in regard to tnis transfer and in short | tne 


whole transaction is perhaps more fully set forth in an +64 
of Charles B. Lanan, the owner of the New Thought Publishing 


ith hand you and ask you to con- 
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Company, but I assure you that they are regular in every part icu- 
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any manner conn ected with Mr, 


any of the former businesses conducted by Mr. Flower, 
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If it is possible to obtain it I would like to get a 


revocation and annulment of the fraud order issued against the 


"New Thought" Magazine, as possibly that oracr has already ful- 


its mission. If Jol do not think it wise to revoke the‏ وو دہ 
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I would like to obtain from your Department a letter stating as d 
broadly az you can consistently do ta tnat the fraud o) 4 
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THOMAS CRATTY 
JOSIAH CRATTY 
WILLIAM B. Jarvis 
Ira H. SAMPLE 


ATTY BROS. JARVIS ىک‎ SAMPLE 
LAWYERS 


134 MONROE STREET 


LONG DISTANCE 'PHONE 


CENTRAL 1037 


CHAS. S. KNUDSON CHICAGO 
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On December 9, 1904, I cailed on you in regard to a fraud 
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I represented to you in my intervieév with you in December 


last, both verbally and by letter, and by the affidavits of sundry 
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the State of 11-71 
gentiemen who subscription list were com ustim 
the magazine as a legitimate investment ard enterprise, ana sees 


not only was Sidney B, Florer not in any manner 1111: 
put that he has nothing to do with the enterprise; 07 


agazine or with anything connected with or published in the 


zire, neither as a stockholder, director, af ficets |) 
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uploye, contributor or advertiser in any usnner or 
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I further stated then and I reiterate it now that none of the 


shape. 
stockholders or officers of the company had or have anything whatever 


to do with Mr, Flower nor had they with the old concern, My object 
in presenting the matter to you at that time was that my clients under 
stood that the fraud order issued against Mr, Flower and The New pun om 


Publishing Company in New York was to be transferred to | 
office and the Western News Company that had been poseen the mag a= 


+h at 1 
that they did not care to continue handiing it it there 


zine stated 
was any question of the fraud order being extended to the Chicago 
office or it militating against 


presenting the matter to you on the statements above referred to you 


the magazine in any manner. Upon my 


unhesitatingly gave me a letter (a copy of which I enclose) which 


gettied all questions about the fraud order being extended from tne 


New York office to the Chicago office, a copy of which letter I praipt- 


ly furnished to the Chicago office. In our interview after you had 
letter 


thoroughly gone into tne case and at the time you gave me than «te 
is stated to me af Ac err ا‎ been. Mist et e ness, 
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that you did not see very much re&s 


rescinded or set aside or withdraym or whatever terms you use in cone 


matters of this kindy I do not now remember the exact 


nection with 
You said, however, that inasmuch as Our mag- 


ienguage that you used. 
azine was not published in New York or issued from there that the order 
would probably not affect us in any way but that if it did come about 


that we were injured effectually by this fraud order tnat you would 
in the case 


take the matter up again upon presentation by me of the facts 
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Now that is the point to which we have arrived. Enclosed 
herewith I send you a letter from G.H., Knox of Des Moines, Ia., from the 
Buffalo Steamship Coe, Detroit, Miche, from A.M. Gabel of 59 E, Ellis 
St, Atlanta, Ga, and from John P. Warren of Cumby, Texas all with 


reference to this matter. These are but a few of the nume pets 
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It is not alone the damage that is done to our company by the few let- 


ters which we send you or perhaps which come back to The New Thought 
Publishing Company but it is the general effect that emamates from these 


and perhaps many from which we never hear that is so detrimental to 


the publication, 
It occurs to me, therefore, in view of your assurance to me 


in December last whether the fraud order issued from the New York 


post office against The New Thought Publishing Company or the New Thowgi 7 
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magazine could not be recalled entirely so that it would no | any 


8 on æ سو‎ A". E 
" 


s Aal - INS ر2‎ ^S 4 i Je X d S T" 


pe detrimental or prejudicial to the 
= 066گیب‎ 012 Ne ہے‎ J^ "p o EE 27 


v 


ur. = ower AS T 


al honor thea 


T can assure you upon ny prefession 
the magazine in any way, shape or 


connection with the company or with 


ner nor has he had gince my clients became interested in it, nor 


t or connection with any 


man , 
of the customers of the mag" 


has he any interes E vus 
Ee E duo c. 
gert their advertisements therein. sE TE 


I would be glad, 0 
matter somewhat and advise me | , 27 da 
ar Re e E x 


azine who in 
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There is no such company or no such mag 
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has there been since October, 
#1170 Caxton Building, Chicago, and the magazine 1s being printed by 


1904, The office of the compmy is 


the Regan Printing House, 83 Plymouth Place, Charles B, Lahan, an 


officer and stockholder in the Regan Printing House is president of 


The New Thought Publishing Company, 
Ihat you may not be obliged to look so far back in your files 


I enclose you also a copy of a letter which I wrote to you at your ree 
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card to this mat tere 
Will you kindly return to me the letters I herewith encioss 


from the various parties to The New Thought Publishing Company e 


Youre truly, j p ان‎ 4 
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at New York, 


ا 


ed in your communication, When it is as- 
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raud order against "New ihnougnb t of New York has ac- 
t 4 


se anà no material amount of mail is being received 
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to that address, that orcer WILL pe revoked,unless the statement s‏ 


October 21, 1905. 


MEMORANDUM, 


1 h 4 B fi ae ' 
eo Sa A FS 


On Deg 


against Sidney Flower and “New Thought" (Magazine), at New York New 
> 9 


York. Briefly stated, the objection made was that Sidnoy Flower or 
some person known by that name was using the mails in connestion with the 


"Now Thought" (Magazine) for the purpose of fraudulently obtaining money 


under the pretense that it would be used as part of a pool formed for 


speculating in tho wheat market. Josiah Cratty, Attorney, of Chicago, 


v: a ad 
T RU i | 
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Illinois, has appeared before this office, first in Desember, 1904, and ار‎ 3 


again recently, and has represented that a publi shige comp any of vac me 


cago, by the name of the "Now Thought" Publishing Company peus 
: m it m 


subsoription list of the New York m / in the fall of 
E S Ss Exar ee =. 


.. agrosd to continue and complete the 


es the publishéid$;of it at New York was to be abandoned by Mr. Flower, 
S, 


that Sidney B. Flower is not now and never has been in any Way whatever : 
connected with the Chioago company; that the Chicago company has had ےت‎ 


connection whatever with the objectionable business of Flower and against — 


which the fraud order was directed, but that on the contrary it has ven 
and is engaged in the logitimato publication and issuance of a magazine; | - P 
that lettersnaddressed to the "New Thought" Publishing Company ا گان‎ 


and thore stamped fraudulent and returned | | 
1 intended for it >. ved 
company — 


have been forwarded to New York, 
s so marked; and that the treatment of mai 
standing of tho 


to the writer 


in Buoh manner tends to injure the rep and 


"n 
3 à 


to embarrass it in the conduet of its business. le. Cratty has 
stated that the Chicagc company is induced ty thése considerations to re- 
quest the revocation of the fraud order now standing at New York, Hew 
York, so far gs it relates to the "New Thought“ (Magazine). The post- 
master at New York, Hew York, nas bean requested to state the amount of 


mail being daily ressived fcr the "Now Thought" (Magazine), and in reply 


to such request has advised this office tnat an average ef. not more ERR. 


-— 9 


has further stated that the scheme against which ths fraud order at Now 
York was directed, he has ہے لین‎ believe, has been abandoned, and that, 


if the fraud order is revoked, such action vill not operate in any way 

to permii the continuance of such objectionable scheme. It appears 8 

the report of the postmaster at New York that the mail now being ۹+ 

at his office addressed to "New Thought" (agazine) is very small, and 

as it would accordingly appear that the cont inuanee of this order against x 


the magazine is no longer necessary, I recommend that the application = 
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vien oF. yon order be. 0 7 


Assistant Attorney General 
for the Post Office Departmen. 


The Postmaster General. 


INDEX 


POST. OFFICE, NEW YORK, N. Y. 
(L) AN THIRD DIVISION, 


N\\ CI DELIVERY DEPARTMENT. 
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Ogtoher 18th, 1908, 


Hon, Assistant Attorney General 
for the Post Office Department, 


Washington, Mela 


Your letter of the d4th instant, asking 
to be advised of the amount of mail being received 
for the magazine "New Thought" mentioned in Fraud 
Order No, 1382, duly received. 

In reply, I have to state that an average 
of two pieces of mail so addressed are now received 
here daily. 
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Postmastere 


[Post Office Department, 


WASHINGTON, D. C. 
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ORDER NO. [$ 
ORDERED 


| That so much of Order No. 1952 “Gate 
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1904, as relates to "New Thought’ (Magazine), be 


hereby, revoked. 
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Postmaster General. 
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OFFICE OF THE Hl 


ASSISTANT ATTORNEY GENERAL 
FOR THE 


POST OFFICE DEPARTMENT 


E WASHINGTON 


October 21, 1905. 


MEMORANDUM. 


m dd 


against Sidney Flower and "New Thought" COT -— Mew York, Nev 
» ٦ ew 


York. Briefly stated, the objection made was that Sidney Flower or 
some person known by that name was using the mails in connection with the 
"New Thought" (Magazine) for the purpose of fraudulently obtaining money 


under the pretense that it would be used as part of a pool formed for 


speculating in the wheat market. Josiah Cratty, Attorney, of Chicago, 


Illinois, has appeared before this office, first in December, 1904, and i acai 


b 


٣ جہجوں‎ E 


again recently, and has represented that a لے‎ > em of Chi- 


Ton j 


as the publishingof it at How YOPE wae to be abandoned by Mr. Flower; 
that Sidney B. Flower is not now and never has been in any way whatever 
connected with the Chicago company; that the Chicago company has had no 


connection whatever with the objectionable business of Flower and against 
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which the fraud order was directed, but that on the contrary it has PRU 

- and is engaged in the legitimate publication and issuance of a magazinoj 

"a: that letters addressed to the "New Thought" Publishing concen ری‎ 7 
have been forwarded to New York, and there stamped fraudulent ٤ turned - 


to the writers so marked; and that the treatment of mail E d 


; such manner tends to injure the reputation and T Vu 


اس 


(2) 


and to embarrass dt in the conduct of its business. Mr. Cratty has 
stated that the Chicago company is induced by these considerations to re- 


quest the revocation of the fraud order now standing at New York, New 
York, so far as it relates to the "New Thought" (Magazine). The post- 
master at New York, New York, has been requested to state the amount of 


mail being daily received for the "New Thought" (Magazine), and in reply 


to such request has advised this office that an average of not more than 


two pieces of mail per day are re E ee s 
ceived for the UO deu. ERST 
magazine. Mr. Oratty — ; 
has further stated that the scheme against which tho fraud order at N 
Ow 


York was directed, he has reason to believe, has been abandoned, and that, 


if the fraud order is revoked, such action will not operate in any way 


to permit the continuance of such objectionable scheme. It appears from 


the report of the postmaster at New York that the mail now being received 


at his office addressed to "New Thought" (Magazine) is very small, and 


as it would accordingly appear that the cont inuance of this order against 


the magazine is no longer necessary, I recommend that the ا‎ e 
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made by the "New Thought" Publishing Company of pos for the a- 


nad 
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kon E RUD Attorney PES SO 
for the Post Office Department. 


The Postmaster General. 


October 23, 1903. 


Postmaster, 


New Yor", NOW York. 
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1 enclose herewith oopy of Ordor No. 378, dated October 21, 1905, 


revoking eo much of order No. 1352, dated Decombor 10, 1904, ae relates 


to "New Thought" (Magazine), of your gity. 


Very rospootfully, 


Assistant Attornoy Genoral 
for tho Post Office Department. 


Dost Office Department, 


WASHINGTON, D. C.. deconber/7 . 1904 


, L.X 
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— i 


ORDER No. 


It having been made to appear to the Postmaster General, upon evidence 
satisfactory to him, that 


کرت 


-y (Wit? : TI re mI T7\7 TO T TT LI‏ ۷ ب۲۰۹۹ 
SYDNEY FLOWER, and ‘EW THOUGHT" (magazine)‏ 


E New York, New York, are 


engaged in conducting a scheme or device for obtaining money through the mails by means of 

false and fraudulent pretenses, representations, and promises, in violation of the Act of Congress 

entitled ‘‘ An act to amend certain sections of the Revised Statutes relating to lotteries, and for 
other purposes," approved September 19, 1890— 

Now, therefore, by authority vested in him by said act, and by the Act of Congress entitled 

** An act for the suppression of lottery traffic through international and interstate commerce and 

the postal service, subject to the jurisdiction and laws of the United States," approved March 2 


4 


to the order of said z 
parties 


and you are hereby directed to inform the remitter of any such postal money order that payment 
thereof has been forbidden, and that the amount thereof will be returned upon the presentation 
of the original order or a duplicate thereof applied for and obtained under the regulations of the 


Department. 
And you are hereby instructed to return all letters, whether registered or not, and other 


mail matter which shall arrive at your office directed to the said : 
parties 


to the postmasters at the offices at which they were originally mailed, to be delivered to the 
senders thereof, with the word “ Fraudulent” plainly written or stamped upon the outside of 
such letters or matter. Provided, however, that where there is nothing to indicate who are the 
senders of letters not registered or other matter, you are directed in that case to send such letters 
and matter to the Dead- Letter Office with the word “ Fraudulent” plainly written or 
stamped thereon, to be disposed of as other dead matter under the laws and regulations applicable 


Postmaster General. 


To the Postmaster, 5—669 


Now York, New York, 


0" "9‪ 17 C1 rrit 
ہردرت رت‎ ۲۲ ATTORNEY GENER—RAI 
COR THE 
POST OBIICHÓ) DEPARTMENT 


December 9, 1904, 
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MEMORANDUM, 


IN RE 
Alleged violation of sections 3929 
i i 39 and 4041 of the Revi 
— by Sydney Flowor and "Now Thought" magazine, Now ae نیا‎ as 
duoting through the mails a scheme to defraud - poU Yeo, in cone 


hy a fraud ordor should no against thom 

d> à ۹ Y 
woro using tho mails in tho conduct of a schamo for obtaining money ك0‎ 
falso or fraudulent pretenses, rapresentations or promises. 


on was based upon roprosontations of Sydnoy Flower contained 


March, April and Way, 


This citati 


"Mew Thought" for January; Fobruarys 


in the issues of 
1904, reference is mado tO 


EN dad 


In tho issue of the magazine for January, 


which it ; atated divi 
a x Bz M 
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1904. 
funds on deposit with Flower, upon 
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$0 r cont. or annum ha 3 1 paid 
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8۴ 
"ono per conte por week to New Thought aubscribers from this time on are 
n investments are mado 


s of alloged returns upo 


1dant i024 statement 
1904, and statements 


guaranteod a 
issuos of "Now Thought" for February and Varch; 
o found in tho edition © 


"North Shore Roducti 


in tho 
ino for April, 


similar in charactor are to b f tho magaz 


publication for May, the on Yam iad 


1904. In the issuo of the 
promises of large: 


nvostmont Fund | 
Et 
been paid at the rate of 1 per 
۷ e PLA " [^s di De E 


pany" and the “Investment Fund" ۵ described, and 
upon investments in these concerns are mado. in reference to the 1 


“interest up to March 15 has 


it io statod that ra 
boon paid at the rate of 1 per cent. - 


since arch 15 has 


Interest 


cont, per wook. 


twic 065s of tho oarnings of tho Fund during March over dividends 


oarnod by the Fund and paid out of tho oarnings oxcoods $3,000," It is here 


stated that at the dato of March 28 the amount of cash invested in the "Investment 
Fund" exceeds $252,000, 

In the publication for Juno, 1904, tho claim is made by Flower that on 
Juno 1 ho had over $72,000 for investment, and had paid dividends upon this sum E. | 


at the rato of 24 por cent. por annum, and that the Fmd Was earned 935.000 In 


excess of theso dividonds. 


In nono of those statements is thoro anything to indicate the 7 in 
which these immense roturnao nro obtained, savo that in tho samo of "Now Thought” 
for April roforonco is mado to "tho Investmont Fund" and it is stated that "tho 


Fund is placed in Chicago, and makos ite profita out of wheat. The Fund 1s 


managed by several mon," In this same issue it ás also stated that "the Fund 


has earned over 100 por cent, from tho beginning to the prosont time. Tho mane 


‘ 27037 0 
Aa 4 ^ cm 
í T سی‎ CT. 


T 


agors of tho Fund have taken no chances with tho capital, The fim ^ 
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“iow Thought" undertake 


Circular +۵ aont out to subscribors for 


induce investments in sums of $10 in n schomo designated "Royal Ton", It is 


statod that $250,000 will be required to float this onterprise, and that it is 


ed to distribute cortifiontos among 25,000 ٭ 8ئ‎ 

inspector, upon which this notico 
iesuod, it was stated that he had requested permission to mu 2 ins 2 id 
ious transactions occurring ms - | 


desir 


In tho report of the 


kopt by Flower showing hie var 


“Inyestmont Fund" otc., but that upon the prot 1 iy 0 
to allow such an inspection in tho abewo " nee 7 A is 
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also of N 
ow York, who said that she was largoly intorosted in tho publication of 


the magn: 
mgazino, appeared before tho Assistant Attorney Genoral and undertook t 
y l r 9 3 or ,00 0 
make nnewor to t) 
o the allegations that the 
‘hat the mails wore being used by F 
r used by Flower and the 
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- sone 01 Onley 
investe ۱ at, at 1 سس‎ 17 " 
nvestod. it was 08 od, howovor, that tho “Investment Tund" scheme hed beon 
f) ^en? uv W Jf r ‘ l : 
abandonod by Flower and that no doposits lor invostmnont in ania fund had boon ace 


1904; that all doposits ۹6۴۹ since that dato 
had boon returned to tho porsons sending thom; that the dividends promised had in 


that more than half tho amount of tho funds deposit d hd -— m 
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to dopositors, and that the romaindor was 
"Y uus È — diii: i ; " provo | 


coptod sinco tho last of Marah, 


every case boon pn id; 
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An affidavit embodying in ب00‎ 


lowor, on July 14, 1904. 
in tho "lnvostmont Fund", 


cortained s 
Sydney F In this affidavit it was 


joy wae executed by 
or 


tort 
soliciting invostmonts 


d that no ndvortisoment 


agroo 
upon 


prise promising extravagant or unusual returns 


ed or published by Flowor in tho 
solicitations would bo made by 
of the United 

or in 


in any similar fund or ontor 


investmonts mado therein would thoroaftor bo issu 


publication called “New Thought,” and that no such 
him in any other mannor whatever through the ude of ۵ mile 
ronfior rocolvod for invostmont in said fund, 


Staton; that all 368 tho 


similar onterprises would be returned to the sendors thereof; the stipulation 
being made, however, that of deposits placed in his hands for investment in said 
fund, investments not exceeding the sum of 410 in the case of each individual 
invostor might be solicited and accepted for certificates of stock in the entor- 
prise known as the "Royal Ten," which was stated to have in contomplation the 


erection and operation of ten sanitariums in various parts of tho United States. 
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oposited for investmont in the 


"Invostmont Fund," such sum would bo returned. In his affidavit it was also 


agreed by Flower that the books, records and correspondonce in his office and in 
the office of the "How Thought" magazine should be subject to examination by post 
office inspectors acting under the direction of the Post Office Department, for 
the purpose of ascortaining whether the representations made in his affidavit and 


in his answor to the charges proferred agsinst him and the sine grant wore true, ani 


whether he and said magazine were pie on out the bes ۱ nt 6 WT P 
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affidavit in good faith, and accor 


mastor at New York was released. Under date of July 18 request was made upon the 
ourth Assistant Postmaster General that the inspector to whom tho case had boon 
assigned be directed to make a very careful examination of tho books and records 
of Flower and tho “New Thought” magazino, for the purpose of verifying tho state- 
ments and reprosontations made on thoir behalf, "and to take such othor steps as 


may bo necessary to show whothor or not the parties havo been acting in good ہے‎ p 
and whothor the statements and roprosontations made by them are true." Undor E 
that on tho 21st he called at the office « D 


dato of July 26 the inspector reports ٰ 
who was in charge of the place, that 


Sydney Flower and was advised by Miss Snydor, 


aS ہ‎ 


Flowor was out of tho city; that tho inspector informed her that the object of 
his visit was to make an oxamination of the books of Flower in accordance with 
the terms of an agreoment made by him with the Post Office Department; that Miss 
Snyder said she could not permit inspection of the books in the absence of ) 


A 


Flower ۱ E و‎ 
» Who was on a business trip up tho stato, but that she would communicate ۱۹٥۷ 


3 


with him at once and was satisfied ho would bo in New York on tho following ےت‎ 


es ~ 
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358 ( G ) inspoocLor twnat sano ٦ wid communionto rith him bv tolobphono on the 
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following day (Friday) advising him of tho nature of the reply received by her 


from Flower. The inspector states that no mossage was received by hom on Friday 
as promisod, and that on Saturday he callod up Miss Snyder and inquired regarding 


tho matters She informed him that sho had hoard from Flower, and had beon di- 


rected that if the inspector should call again he be roferred to Wre Vauso, a 


brother of John J. Vause, the attorney, for any information desired. Call was im 


mediately mado upon Mr, Vauso, who upon being informed of the object of the visit TOM 
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of tho inspector, statod that he would communicate with Flower, and he 
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سید 


nspector in- 


tho 


on the following Mondays Nothing being hoard from the attorney, 


The reply was that ho had 


quired of him by telephone if Flower had returned. 


How York 


not, but that the attorney could “almost guarantee that ho would be in 
within a wook, and that upon his arrival" the inspector would bo immediately 
notified. The inspector expressed tho viow that Flower had no intention of com —-— d 
made under oath, and submitted tho mattor Pu 
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plying with the terms of his agreement, 


for such further action as was thought advisable. On August 3, 1904, the inspect- 


or was directed by telegraph to inform Attorney Vauso that unless tho ۳۵٣۰۰٣۵۸ 


OO 


an inspection of the books of Flower should be immediately complied with, all 
mail for Flower and "Now Thought" magazine would be withheld. Under dato of 
August 4 the inspector reported that in pursuance of the instructions contained 


in this telegram, he telephoned to Vause and demanded that he be afforded op- 
EE X: i 
portunity to make an immediate inspection of the books of Sydney Flower and k^ | 
Er 
Thought" magazine. Tho reply of Vauso was that he would write to th office of 


4 
the pub cst Lon nt onc 3, and advise the inspeetor., On the morninr of tho TT 


the inspector called at tho office of Flower and the magazine, and was advised 
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by Miss Snyder that Flowor was still out o; tho city, and that sho did not know 


when ho would returne The officer thon made demand that he be allowed to examine 


the books of the office, but Hiss 77 replied that she had no authority to 


necedo to this demand, and that sho thought it very unfair that it be made in the 


absence of Lr, Flower, On being shown a copy of Flower's affidavit, she admitted 


that it did agree to an inspection of the books, but added that she had nothing 


whatever to do with the matter, as everything had been placed in tho hands of 0 P 


Ku dn‏ لاہ 
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Attorney Vauso, who had 10870 ie hor to do nothing iv t first consulting 
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communicate with Flower, which was in effect a refusal to comply 


N me ek 
Upon the rocoipt of this roport, tho postmastor at New York was diroctod by 


ders 
tolograph to withhold from dolivory all mail, and from payment, all money ar 


for — Wlower and "New Thought" magazine + 
lower in wholly disregarding his agreome 


io examination by a "i icd ا‎ 
Post Offico Dopartmont to subject his books and records Cae ES 


as all the other circumstances surround ing his cour st ndis 


nt with tho 
The action of Sydney F 


offico inspoctor, as woll xx +) 
foil zu UND وت‎ | 
donling with this offico, indicates clearly that those books and resords n T^ 


Denali 
boar out tho statements and ropresontations mado to tho Assistant Attorney 


in regard to the 


8 


remittances of fund 


The representation that a large proportion of the funds so received had already 
been returned to the senders, and that tho remainder was being returned, is probe 
ably false. This statement is important, and if true could of course be estab- 
. 1 e 1 P ~ i TET 
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those books to inspection. 
i t How Y ated November 30, 1904, 
A communication from the postmaster at NOW fork dated e 
e ۰۰ n 
New York post-office about 3,000 


shows t! 
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lottors directed to Sydney 


that a fraud order issue against tho parties n: 


of which apparently bears a roturn card,ma 


ond duly disposed of. 


; inorai o 


The Postmaster 


scheme advertised by 


boa — 
ag ETO 


hnt thoro aro now being withheld at the 


Sydney Flower, and in pursuance of which 


Pr 


ing a large amount were obtained for “investment.” 


٣+ is recommended 


Flower and "Now Thought” magazine. 


wa, in order that this mail, none 


y be forwarded 0 the Dead Lotter Of- 


Assistant Attore Generais 
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